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INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
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Piodiiuers  S8  (4-89)  —  Paid  Up 
Willi  O'lO  Acies  Pooling  Provision 
STANDARD  LEASE  v. 0 


2Q0tt,  by  and  between 


whose  addresss  is  ____  „________   _  ____   as  Lessor, 

and.  DALE  PROPERTY  SERVICES.  L.L.C.,  21i)U  Ross  Avenue.  Sulla"  1H7Q  Dallas  Texas  752D1.  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  Ihe  covenanls  herein  contained,  Lessor  hereby  giants,  leases  and  lets  exclusively  to  Leasee  the  following 
described  land,  hereinafter  called  leased  premises: 


ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  ^  ,  BLOCK  -5 

OUTOFTHE  (<  -  U  iy.(\  (   .'yV  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

MTf  t  {  'CC  \  \  \  ~~~  .  TARRANT  COUNTY.  TEXAS.  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 
IN  VOLUME        ,3tPU  ,  PAGE  '  7   OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  the  County  of  Tarrant,  Slate  ot  TEXAS,  containing  .  »  '  :i  f^  ^  \        gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 

reversion,  prescription  or  otherwise},  tor  the  purpose  oF  exploring  Tor,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  leim  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  Iho  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  sliips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  inslrumenls  for  a  more  complete  or  accurate  description  ot  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  lie  deemed  conect.  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  torce  for  a  primary  term  of  y  ['\:  it \-        '    )years  from  the  date  hereof,  and  for 

as  long  thereafter  as  oil  or  gas  or  other  substances  covered  heieby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  Jo  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  Facilities,  the  royally  shall  bo  ~U  i,  (-.'V  \\j  ~  \ ]-<■  ?Y<R  ■/  (  A  c~  %)  of  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  in  the  same  Held  (or  if  there  is  no  such  price  then  pievailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  tor  production  of  similar  grade^and  gravity;  (b)  Tor  gas  (including  casing  head  gas)  and  all  oilier  substances  covered  hereby,  the  royalty  shall  be 
TlL.^-^-']-\|  ' "f-~^\j£  V'f-^CC  U,  _  -|  (  /2r  y  %)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 
production,  severance,  or  other  exciso  taxes 'and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  maikeling  such  gas  or  olher  substances,  provided  that 
Lessee  shall  have  the  continuing  right  to  purchase  such  producfion  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  ir  Ihere  is 
no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  Held  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  dale  on  which  Lessee  commences  ils  purchases  hereunder;  and  (c)  if  al  the  end  or  the  primary  term  or  any  time  thereafter  one  or 
more  wells  on  the  leased  premises  or  lands  pooled  [herewith  are  capable  of  either  producing  oil  or  gas  or  olher  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  wailing  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  there  rrorn  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
be  deemed  to  be  producing  in  paying  quantities  for  the  puipose  of  maintaining  this  lease.  If  for  a  period  of  SO  consecutive  days  such  well  or  wells  are  shut-in  or  production 
Ihere  from  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shul-iu  royally  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to 
Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  00-day  period  and  tliereafler  on  or  before  each  anniversary  of  the  end  of  said  90-day  period 
while  Hie  well  or  welts  arc  shut-in  or  production  there  from  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production 
is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  oF  the  90-day  period  next 
following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royally  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to 
terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors,  which  shall 
be  Lessor's  depository  agent  Tor  receiving  payments  regardless  of  changes  in  the  ownership  ot  said  ianrl.  All  payments  or  landers  may  be  made  In  currency,  or  by  check  or  by 
draft  and  such  payments  or  tenders  to  Lessor  or  to  Hie  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last 
address  known  lo  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  it  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  nut  in  paying  quantities)  permanently  ceases  rrorn  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  lo  the  provisions  of  Paragraph  0  or  the  action  of  any  yovernmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee-  commetvcua  operations  (or  reworking  an  existing,  well  or  tor  drilling  an  additional  wait  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  UO  days  after  completion  of  operations  on  such  dry  hale  or  within  90  days  aflor  such  cessation  of  all  production.  IT  al 
(he  end  of  the  primary  term,  or  at  any  time  tliereafler,  this  lease  is  not  otherwise  being  maintained  in  force  bul  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  00  consecutive  days,  and  if  any  such  operations  result  in  the  production  ot  oil  or  gas  or  olher  subslanr.es  covered  hereby,  as  long  thereafter  as 
Ihere  is  production  in  paying  quantities  rrorn  the  leased  piemises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wolls  on  the  leased  premises  or  lands  pooled  [herewith  as  a  reasonably  prudenKiperaior  would  drill  under  the  same  or  similar  circumstances 
lo  (a)  develop  Ihe  leased  premises  as  to  formations  llien  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  Ihe 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  olher  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

G.  Lessee  shall  have  (he  right  but  not  the  obligation  lo  pool  all  or  any  pari  of  Ihe  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  lo  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  aFter  the  commencement  oF  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  lo  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  lo  such  olher  lands  or  interests.  The 
unit  [aimed  by  such  pooling  tor  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  liO  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  O'lO  acres  plus  a  maximum  acreage  tolerance  of  '10%;  provided  thai  a  larger  unit  may  be  funned  For  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  lo  any  well  spacing  or  density  pattern  thai  may  be  proscribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
oF  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  an  inilial  gas-oil  ratio  ofiess  than  -100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  or  100,000  cubic 
feel  or  more  per  barrel,  based  on  24-hour  pioduciion  lesl  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  In  which  the  horizontal  component  of  Ihe  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  ot  the  gross  completion  interval  in  the  reservoir  exceeds  Ihe  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  rile  of  record  a  whiten  declaration  describing  the  unil  and  slating  the  efleclive  dale  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unil  which  includes  all  or  any  part  of  ihe  leased  premises  shall  be  Irealed  as  it  it  woie  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  Ihe  production  on  which  Lessor's  royalty  is  calculated  shall  be  lhat  proportion  of  Ihe  total  unit  production  which  Ihe 
net  acreage  covered  by  this  lease  and  included  in  the  unil  bears  to  the  total  gross  acreage  in  the  unit,  but  only  lo  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  nol  the  obligation  lo  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  atter  commencement  of  pioduciion,  in  order  lo  conform  lo  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  Ihe  governmental  authority  having  jurisdiction,  or  lo  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  tiie  ot  record  a  written  declaration  describing  the  revised  unil  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  Ihe  unit  by  virtue  of  such  revision,  Ihe  proportion  or  unil  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly,  in  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  peirnanent  cessation  thereof,  Lessee  may  terminals  the  unil  by  riling  oF  record 
a  written  declaration  describing  the  unit  and  slating  the  dale  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  or  interests. 


7.  II  Lessor  owns  less  Ihnn  Ibe  Full  mineral  minis  in  Bit  ur  any  part  ufliiti  leased  preiulsHS.  11m  royalties  and  shut-in  luyalllss  payable  hereunder  for  any  wnll  un  any  port 
or  Ilia  in:.lEGrl  premises  or  kinds  pooled  llierrjwith  shall  bo  reduced  lo  Hie  piopnilion  thai  Lessor's  Inlet  tint  in  such  pail  ol  (he  IrheirlI  premises  hE?ai lo  Ihe  mil  minnial  eslala  in 
sunli  pari  of  the  leased  premises. 

U.  The  interest  or  oillinr  Lessor  ur  Lessi'ii  liofeundoi  may  Lie?  assigned,  devised  ur  olhoiwise  liansforred  In  whole  or  in  pad,  by  area  and/or  by  deplh  or  /.one,  and  Ihe 
rights  and  obligations  or  Hie  parlies  hereunder  shall  extend  In  their  respnuliVB  heirs,  devisees,  uxoculoi'R,  administrators,  successors  and  assigns.  No  change?  in  Lessor's 
ownership  shall  have  Ihe  Rffecl  of  redudng  the  lights  or  eulsiyiny  Ihn  obligations  of  Leasee  hereunder,  ant!  no  change  in  owueiship  shall  bn  binding  on  Lessee  nnlil  DO  days 
after  Lessee  bar,  been  furnished  lite  uiiulual  tir  certified  oi  duly  authenticated  copies  of  Ihe  documents  establishing  such  change  of  ownership  lo  ihe  satisfaction  of  Lesson  or 
unlil  Lessor  has  satisfied  Hie  notification  requirement  contained  Ir;  Lessee's  usual  form  of  division  order.  In  the  avonl  ol  (lie  dealh  of  any  parson  eulillad  lo  shul-in  royalties 
hereunder,  1  essee  may  pay  or  lender  such  shut-in  royalties  to  l\w.  nrndil  or  decodonl  or  dRcedenl's  oslalfi  in  llm  dcpnsilnry  designated  shove,  ir  al  any  lime  two  oi  morn 
persons  Eiio  nnllllfid  lo  shul-in  royalties  hereunder,  Lessee  may  pnv  or  lander  such  shuNn  royalties  lo  such  poisons  or  lo  their  credil  in  lito  depository,  oilliHr  jointly  or 
sepnialely  in  proportion  lo  Hie  interest  which  each  owns.  If  Lessee  transfers  ilr,  Interest  hereunder  in  wbulo  or  in  pail  Lessee  Glial;  be  relieved  of  all  obligations  Ihei  nailer 
arising  wllh  rasped  lo  the  transferred  Inlorosl,  and  failure  or  the  IransLeiee  lo  satisfy  such  obligations  wilh  respeul  lo  II. o  Irn nr. [erred  interest  shall  not  affect  [he  lights  of 
Lessee  will!  reaped  lo  any  interest  nol  so  IiiJiisferred.  If  Lessee  Irunsfefr;  a  Tall  or  undivided  interest  in  all  ur  any  portion  of  Ihn  area  covered  by  thin  lease,  Ihe  obligation  lo 
pay  or  lender  shul-in  myallies  JiEieutiiJer  shall  be  rlivliffid  hslwcjnn  Lhsprr  onrl  Ibi?  IrmulB) oo  in  prnpnrlit.ui  \o  llio  nn'  acjrjuga  inlereal  in  Ibis  luaso  Iben  lield  by  each. 

!).  Lessee  may,  al  any  llrno  tinrl  fram  lime  to  tlmi-j,  deliver  lo  Lessor  or  niw  of  record  a  wrillen  reloaoe  of  Ihir,  Inasu  n:;  to  a  (nil  or  undivided  inlerr-iU  In  all  or  any  portion  nf 
liiu  arna  covered  by  Ibis  lease  or  any  depths  or  /.ours  Ibeie  uudur,  and  shall  IhRrnupun  be  islioved  of  nil  obligations  HiRieaflci  Miidng  wilh  respect  lo  Ibc  inlRrRr.l  so  roleasitid. 
If  LR.ssee  lelesiiei',  all  or  an  undivided  interest  In  loss  Ibau  all  of  Hir  area  i;oveied  liureby,  Lessee's  obligation  lo  ]jay  ur  louder  sbnl-iu  niyaltias  shall  bu  prupudlonaloly  radncad 
in  .'itxordancB  willi  Ibe  nnl acreage  Inlei'RsI  rRlained  lieieundor. 

»?.  In  ejcpif/rififj  for,  devefoplrnj,  pioduclng  and  inah<e(ing  oil.  qas  and  o(1irc  suosiances;  cavarrxl  Itmuby  on  Hie  /eased  piernisRfi  ur  lunilo  pooled  or  uuHizuO  herewith,  in 
pilmaiy  and/or  Rnl'ianced  ihcovbi^,  Leesee  shall  have  1  lie?  righl  oT  tuginHs  and  egress  alony  wilh  the  right  lu  condor.i  sucli  opoiations  nil  Ibe  loaaad  premises  as  may  he 
reasonably  necessary  for  rucIi  purposes,  Including  bul  uol  llmiled  In  geopbybicijl  opni-alinns,  Ihe  ddillug  or  wells,  and  Iho  oousliudiuu  and  uso  of  roads,  Ganals,  pirjeliner,, 
tanks,  waler  wells,  disposal  wells,  injtidion  wells,  pils,  nlednc  and  lolephone  lines,  power  siaiionn,  and  other  fanllilies  doumod  necnssaiy  by  Lessee  lo  discover,  produce, 
stuie,  front  and/or  Irausport  piudiicliuu  Lessee  may  use  in  such  opurntiunr..  fiee  of  cosl,  any  oil,  gas,  wyltsr  and/or  othor  juibslancea  pioducod  on  Ibe  leased  premises, 
except  water  From  Lessor's  wells  or  pundts.  In  exjjloriny,  developinu,  |irorlin-.lng  or  uiadoling  Hum  tim  ioased  premises  or  (audi;  pooled  (herewith,  the  anr.iltaiy  rights  granlud 
liereln  shall  apply  (a)  lo  Iho  euliie  leased  promises  doRmibRd  in  Paragraph  1  above,  uolwllli!;lani.lini:j  any  partial  release  or  olliei  partial  Ifiiminaliun  of  ilris  lease;  and  (U)  lo  any 
olhei  lands  in  which  I  esnnr  udvj  or  heieaflor  lias  aiilhorily  lo  yraul  such  lights  In  Ihe  vicinity  of  Ilia  leased  piomises  or  lands  puoled  tlieiewith.  When  requesled  by  Lewsor  In 
willing,  Lossorj  shall  huiy  its  pipeliiiRs  below  oidlnaiy  plow  deplb  on  cullivMli^d  lands.  No  well  shall  be  lucaled  loss  llian  2QQ  leel  l"iom  any  bouse  or  bain  now  on  ibe  leasod 
piemises  oi  uiher  lands  used  by  Lessee  beieunder,  wiliioul  l_esRor's  oousent,  and  I  nssee  shall  pay  lor  damage  causud  by  lis  operaliunn  Lo  buildings  and  ulber  improvemants 
now  on  the  leaseil  piemlses  or  sudi  oilier  lands,  and  to  commcioial  llrnhoi  and  rjmwlng  ciops  IherRon.  Lessee  sb.nll  iiave  Ibu  righl  al  any  limn  lo  ininove  ils  IIkIuics, 
p.i|i.iil.iiuonl  and  ivialerials,  ludnding  well  casing,  from  I  lie  leased  premises  or  i;uch  oilier  lands  duiini)  11  in  term  oT  lliis  lease  ur  within  a  reasonable  lime  llioieafler. 

TI.  Lessee's  obligations  under  [his  lease,  whelher  expinss  or  iiupllnri,  sLiall  be  suljjed  lo  all  applicable  laws,  rules,  leyulalinus  and  onion;  of  any  governnienlal  authoiily 
having  iuriadicllou  Including  lesliicliuns  on  Ibe  ddlling  anil  production  or  wells,  and  Ihe  price  ol  oil,  gas,  and  olhor  sdJiilauces  coveied  iierehy.  When  ddlling,  reworking, 
pioduclion  or  olbnr  uperalious  are  prevented  or  delayed  by  such  laws,  rules,  regulalluini  or  oirlera,  or  by  luahllily  to  obtain  necessary  pennils,  oguipmenl,  soivices,  mnleital, 
vjaler,  eieutriclly,  luel,  access  nr  easemenls,  \>c  by  lire,  flood,  adverse  wealhni  conditloris,  wbi,  oabolage,  inbellion,  insurredioii,  liol,  r.Uilie  or  labor  dlspules,  or  by  Inobilily  lo 
oblain  a  salisfacloiy  uiaiket  for  production  or  railuie  of  purchasers  or  carrieis  lo  lake  or  Irunspnrt  such  producliun,  or  by  any  oilier  cause  uol  iRasunably  wilbin  Lessee's 
control,  ihls  (ease  shall  no!  lerrniiiato  because  oi  such  prevention  or  ilolay,  nnd  al  Lessee's  option,  ILie  peiiod  ofsucb  pievonlion  or  delay  shall  be  added  to  Ibe  lorm  hereof. 
Lessee  shall  nol  be  liable  for  breach  of  any  express  or  Implied  covenant!)  of  Ibis  lease  when  drilling,  production  or  other  operaliuus  are  so  preveuluij,  delayed  or  inieu  opted. 

VJ-.  In  the  event  ihal  Lesuor,  duriny  Ihe  piimaiy  ierni  or  ibis  loose,  incelves  a  bona  lide  orfer  which  Lessor  Is  willing  lo  nocopl  trom  any  party  u Tiering  lo  purciiase  from 
Lessor  a  leario  covering  any  or  all  of  Ihe  HUbslancos  covered  by  this  lease  and  cuveiing  al!  ur  a  purlieu  oT  the  laud  desoiitJed  herein,  wilh  Ihn  lease  becoming  oflective  upon 
expiralion  of  this  lease,  Lessor  heieljy  ayiaes  lo  Notify  Lessee  in  willing  oi  said  ol'fer  Immediately,  including  hi  Ihe  nollce  Ihe  name  and  addiess  of  the  orfRioi,  the  prico  ofTared 
and  all  olhwr  porllnen!  lerms  and  conililious  oT  llio  olTor.  Lessee,  Tor  a  prjiiod  uf  liTleen  days  after  receipt  oi  Hie  nolico,  r.iiali  have  Hie  prior  and  pinioned  righl  and  opliuu  lo 
purdiase  Ihe  lease  or  part  Iharenf  or  In  lores  I  lliRrein,  cuvniad  hy  Ihn  offer  al  Hie  pi  ice  and  accoidlug  lo  Iho  Iniins  and  conditions  sped  lied  In  the  offer. 

'l.'J.  Wo  UUiiaUon  sbtiJI  bo  inlllaled  by  [.Hsunr  wJIb  lesfwcf  lo  any  breach  or  rJelnuH  by  Lmrdq  liaiuumlur,  lor  a  ymluii  of  nl  Joa.sl  Hit  days  slier  Ibssui  has  njven  Lessee 
wiillen  nollco  lully  describing  llio  bleach  or  delaull,  am!  llieu  only  if  Lessoo  lails  lo  remedy  ilia  breach  or  default,  williin  such  period,  lu  Hie  uveul  Hir  mailer  Is  liligaled  and 
Ihoru  is  a  finaf  judicial  delermluation  lhat  a  bieadi  or  defauil  lias  cccuued,  llils  lease  shall  nol  be  [od'eiled  or  cyncoleri  in  whole  ut  In  pail  unless  Lessee  Is  given  a  reasonable 
lime  after  said  judicial  delermlualion  lo  remedy  the  bioach  nr  delaull  and  Lessee  Tails  lo  do  so. 

'M.  l-or  the  same  consideration  redled  above,  Lessor  hereby  grants,  assigns  and  conveys  nolo  Lessee,  ilr,  suixgssois  and  assigns,  a  perposUial  subsurface  well  boie 
easement  under  and  Ihiuuyh  the  (eased  premies  for  the  pfycnmnril  of  well  bores  (along  mjsiIss  selected  by  /.gsstre)  frum  o/i  or  gap.  well;;  tin;  surface  locnliuuu  of  which  are 
silualed  un  oilier  tracts  ol  land  and  which  are  not  intended  lo  develop  Ibe  leased  premises  or  lands  prated  llierewllli  and  from  wliidi  Lessor  shall  have  no  righl  lo  royally  or 
oilier  benefit.  Such  subsurface  wnll  bore  easeriieuls  shall  tun  wilh  Ihe  laud  and  suivivu  any  ieirninaliun  ol  Ibis  lease. 

15.  Lessui  huiouy  warrants  and  agrees  in  defend  liliu  conveyed  lo  Lessee  heieundor,  and  agrees  lhal  Lessee  at  lessee's  option  may  pay  and  discharge  any  [axes, 
mortgages  or  liens  enisling,  levied  or  nssRHsKd  on  ur  againsl  llm  Inased  |iraniino!S.  IT  Lrssoo  exarciaoB  r.ucli  upllon,  Lessen  shall  bo  subiogulGd  lo  Ihe  Mghla  of  the  parly  to 
whom  payment  is  made,  and,  lu  addition  lo  ils  o[hei  rlghis,  may  mimbursn  llself  ool  ul'  any  loyalties  or  shut  n  royaflies  utheiwise  paytible  to  Lessor  heroundor.  In  Ifie  event 
Lasaee  Is  made  aware  of  any  claim  iiicuiiRlsleiil  wilh  Lnssni's  lillu,  Li-jrgoo  may  suspnud  llio  payinr.nl  uf  royallles  and  shul-lu  myallins  linreunder,  wiliioul  iuluresl,  unlil 
Lesson  has  boon  lurnlshed  salisfaclory  evidence  lhal  such  claim  has  been  rosoii/cd 

10.  Molwllhslanding  anyllilng  contained  lo  the  coutrniy  In  this  loaso,  Lessee  shall  not  have  any  rigltls  lo  use  the  r,uifai;n  of  llm  leased  premises  Toi  ddlling  or  other 
operations, 

17.  This  leasn  may  be  executed  In  couillorpails,  eacli  nT  which  Is  deemed  an  unglnal  and  nil  or  which  only  consulate  one  original. 
DISCLAIMER  01-  KLil-TfESEMTATIONS:  Leasor  ncknowldtUjGs  MiaL  oil  and  g;u;  Ir^br  payiueute,  In  thr>  form  of  rniilal.  bonus  imd  royally,  ar«  martsnt  BGiisilive  and 
may  vary  rfapGnding  on  niulUpin  facLoi'5  find  lhal  this  Lisasi;  is  Ihe  product  oT  good  I'ailh  nutj Dilation;!.  LnsRor  uudei-slnuds  Unit  Liiesn  lensn  piiymants  and  lerms 
am  lioal  and  (liiit  Lgsboi-  r;nten>d  into  tills  loa.ie  without  Uui'bbh  ur  um\w.  influeuci?.  Luuiior  rncognices  thai  \ghsv.  values  could  go  up  or  down  dwpontllng  on  m.-iiKet 
condition!;-  LeSKor  aciuiowledgns  Unit  no  iGprHBunUiLions  or  asnuranc.eH  warn  mailt!  in  I! ir  imgolirition  of  this  lease  Lhal  Lessor  would  gut:  llio  hirjli«i;l.  prico  or 
diriorenl.  LannB  rJepr>nrilng  on  ruturti  ninvki?l.  t:t)nditlons.  Neilher  ijarty  Lo  Ibis  lease  wilt  bohU  In  idler  Llie  leniis  of  this  transaction  unset!  upon  any  diffariurj  terms 
which  Lessee  lias  or  may  nutjotialR  with  any  otlmr  lesGors/oli  nnd  gas  owners. 

IN  WITNESS  WMEREOE,  llils  loaso  Is  BJtecutGd  lo  be  olteclivo  as  of  Ihe  dale  iirst  wiillen  above,  bul  upon  exec.lJliun  shall  bo  binding  on  Ihe  signatory  and  llio  slgnalory's 
I'.u'nv,  deWseofB,  extfc-tifore,  Ho'miKis'lrgfois,  ;;U(icessoiR  and  sssigrta.  wonteeror  no/  (his  lefiifo  has  ba&n  nxac'iind  by  rill  ptiilinr.  ImieUwbuvn  iwinsO  an  Lns;;i?r. 


LESSOR  (WJ  1ETI-II=R  ONE  OR  IVIORE) 


L!y: 


C .  7, 


Uv 


S  TA  I  IF  OF 
COUNTY  OF 


4.  iJ>rr±a*L~*,\  .,-4 


ACKNOWLEDGMENT 


t     I    *  U  . 

1   J  da' 


TliiR  irishuinenl  was  ncknowlerlgerJ  beTore  mn  on  llio        '   J       _  day  ul  _  f  l  '■--''],  ^  i.   r- 

by:  _S/i£LlLi  c.  ft  I  Mav^Q/j  .Ok^LS  s  iv.ci  ^:~t    IMF  k  v-^'-r) 


ALEXANDER  DAVIS 

'  Notary  Public,  Sta^e  of  Texas 
Vci'^vW     Mv  Commission  FxDtre 
TOf  May  16,  2012 


,  20011. 


Nulsry  PiiIjIIc,  Ulale  "I.  "_/ 
Nutaiy's  name  (prinleil) 
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